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1, Terelsa Hemof [ [wisdch agpears on our
prasert books 5p a eredit to predecesser organisations. 25X1

2. This ites represents the residus of funds on band at the
date of liguidation of the rtrategic Services Unit and the activa~
tion of the Cantral Tntellisence “roup, For accounting and other
legal purposes, the date 20 October 1946 wan chosen by the Directors
of e sStrategic Services Unit and the Central Intelligence Troup
a8 the effective date of liguidatien of the Strategie Services
it ard activiition of Ceniral Intelligenge Urowp.

3, tperatiomally, hawever, there wes in fact no preclse cut
to be continued by CIG were continued by SSY %o an erderly conclusion,
Likowise, certain enployees of 58U contiaued in eaploywent statve
for several manthe prior to trassfer to I3, or temdsation. In
addition, rractical and pollicy considarations prohibited worldwlde
dissedination of the liguidation of 35U and the activation of CIG
far the yopose of setiing up separate financlal records in Lie
field for the activitlos of sach wrgsnisstion.

Le The fnitial transfor of 550 assels (o CI7 was accomlished
hy trmnsferring 81l book assets (foreim curremsles, rold, Sewlvy
and other valusbles Bn fand) from the 79U penerdl ladser o the OO0
general ledger at thelr last recorded book value and ihe soliling wp
of » contra 1P0ility account, In subsequent wonths s fisld
accowings were submitted and 78Y activities lorninsted, the
of obligations of 58U, Theamownt| [therefore remre-

7 AT

sants tie net mount of sonctary assets translerred from 57U Lo
1 after ligoidation of dl1 lmown 557 obilizations to the present 25X1
e,

. §. At the present tima these fands, with cerdain exceptions,
are no longsr in the foarm in which they werc tramsferted to CIG.
Thay ave preseatly ia the form of pold, dollars, jewelry, forelpn
curpenty or even operstionsl advances, The composition of these
funds scquired by (I8 frox the SSU sppropriation or other sources
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o . 60 long a0 Vhe mount Sransferved is clowrly regorded
cody fraa non CI0 sppropristiens and is not wxponded for Uwe
ose of sugmenting CIA wppreopriations withoul pooper suthority.

6, Tho gouxree of these funls to 29U in sloo mot sscertainable,
Pertions of Gwae funds cae from the (01 and (85 sppropriations and
fron the funde sade avallable for the liquidation of 22U, Other
partions rorosett funds or assels seized frem: the aneny during
Wordd %wr II. lastly, subetantial portlons of these Deds rejree
et forelgn exhangs profits.

7. The puldance o the ‘urean of the Dudget az to the Aleposie
tlom of thero Mmds s requwested. A sugested dleposition is:

{a) To establish a reserve fund st sn initial toial of the

(b) To sstablish with tho Surcau of the "udget, the General
Accountly Offlce, and appropriate comsittess of Congress, the
principle of requesting annudd approprlations for any necezsary

augmentatlien or replenislamnt of lhe reserve fund,
8, I should be glad to confer with you un this subject at agy

- time rou depire.
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to Budget Officer fr Finance Div, subj: Assets Transferred
from Predecessor Orgmizations
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